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Health Care Sector — PE
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M Cap Price (Bt) TP u/D Rec EPS G% ROE (%) PE (x) P/BV (x)  DivYId (%)
BB Ticker  (US$) 23-Jun (Bt) (%) 17F 18F 17F 18F 17F 18F 17F 18F 17F 18F
BDMS 9,816 211 23.0 9 NEUTRAL (0.5) 129 13.7 140 40.2 356 5.2 48 11 13
BH 4,322 197.5 200.0 1 NEUTRAL 9.4 119 254 248 365 326 8.7 76 14 16
BCH 1,183 15.8 19.0 20 OUTPERFORM  22.0 156 183 192 429 371 7.5 6.8 14 16
VIBHA 999 2.5 3.4 35 OUTPERFORM  28.9 9.0 124 126 382 350 4.6 42 16 1.7
CHG 680 2.1 2.6 26 OUTPERFORM 4.2 155 182 193 385 333 6.8 6.1 13 15
LPH 160 7.1 8.4 18 NEUTRAL (0.5) 11.6 9.5 9.9 343 308 3.2 29 15 16
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Healthcare capacity in Thailand

Healthcare expenditure in Thailand

(Btbn) (%) ('000 Beds) 80.0 (%)
. . 760 760 760
e 5.0 50 51 52 6.0 300 1 74.0 0 720 g10 40 g, 8O
o | 49 a7 0 g 49 5 L 70
T 45 a4 A6 L 5.0 250 -
| - 60
500 - 40 200 - 1% CAGR
GR 381 L 50
400 - 5% CAG 346 361 1470 151.3 1504 150.1
332 140.0 144.1
208 312 L 3.0 150 - 134.8 © o9 176 133.7 r 40
800 1 006 3 232 228 2P : - 30
L 20 100
200 20
100 - L 1.0 50 L 10
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Healthcare expenditure (Btbn) —4— % of GDP Number of beds —— Utilization rate

Source: NESDB Source: NESDB

Number of hospital beds per 10,000 population in 2016 Percentage of population above 65 years
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Capacity summary
IPD Beds As of 2017 Expansion in As of 2021 Increase (%) Capex (Btm) Note
pipeline

BCH 2,178 500 2,678 23% 3,325 4 Greenfield projects
CHG 582 200 782 34% 975 2 Greenfield projects
LPH 210 230 440 110% 800 1 Greenfield projects
BH 565 40 605 7% 1,500 2 Expansion projects
BDMS 8,015 407 8,422 5% 3,256 4 Greenfield projects
VIBHA + CMR 1,283 58 1,341 5% 500 1 Expansion projects
Total 12,833 1,435 14,268 11% 10,356

Source: Company data, Krungsri Securities estimate
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Healthcare insurance premium

BDMS: Revenue breakdown by type of payer

Others
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SSO payment rate Previous rate New rate % increase

Fixed Capitation (Bt/head/year) 1,460 1,500 2.7%
RW<2 and Chronic diseases (Bt/head/year) 432 447 3.5%
RW>2 (Bt/headlyear) 560 640 14.3%
reimbursement rate for RW>2 (Bt/RW) 10,000 12,800 28.0%

Source: SSO, Krungsri Securities

Registered members in Social Security program Number of hospitals in Social Security program

(Millon Registered member)

(hospitals)
180 - 300 - .
250
16.0 A R 243 242 243 241 241 241 240
5__9%(;#}@—7 136 138 140 145 250 |
140 4 124
120 - 105 17 200 { 104 98 99 90 89 87 8 84 82
100 - 92 9.3 9.4 97 150
8.0 - 100
6.0 153 152 151 152 154 154 156 157 158
50 -
40 -
2.0 - 0 T T T T T T T T 1
2008 2009 2010 2011 2012 2013 2014 2015 2016
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 10M17 Public hospitals Private hospitals ~ Total
Source: NESDB Source: SSO

Social Security quota and revenue share

Quota (As of 3Q17) Number of Member (As at 3Q17) SS Revenue Exposure (9M17)
BCH 1,160,000 803,000 36%
CHG 500,000 406,493 38%
LPH 159,500 159,500 42%
*VIBHA (CMR) 390,000 201,965 23%
*VIBHA (Vibharam) 340,000 250,000 33%

Source: Company data, Krungsri Securities estimates
Note: * Data as of 2016
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China’s Top 10 Medical tourism destination International revenue growth (yoy) of BDMS and BH
Rank Country
1 Japan growth (yoy)
2 Korea 10%
8%
3 usS o
4 Taiwan 4%
- /\
5 Germany 0% ‘ ‘ ‘ ‘
. o, | 1Q16 Q16 3Q16 4Q16 1Q17 2Q17 3Q17
6 Singapore Zj
7 Malaysia -6%
8% J
8 Sweden
- BDMS =—m—BH
9 Thailand
10 India
Source: 2016 China Tourism Report form Ctrip Source: company data , Krungsri Securities estimates
PE multiple EBITDA margin
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BCH 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2017 3Q17 4Q17F % chg % chg
QoQ YoY
Sales 1,693 1,622 1,676 2,004 1,966 -2% 16%
COGS (inc dep'n) (1,166) (1,154) (1,240) (1,299) (1,301) 0% 12%
Gross Profit 527 468 536 704 665 -6% 26%
SG&A (222) (209) (271) (226) (243) 7% 9%
Operating Profit 305 259 265 478 422 -12% 38%
Net other income 26 26 27 16 31 97% 17%
Interest expense (39) (39) (28) (34) (35) 2% -12%
Pretax profit 292 245 264 460 419 -9% 43%
Income Tax (49) (40) (51) (95) (82) -14% 66%
Associates 0 1 0) 0 1 117% 142%
Minority interest (45) (41) (40) (63) (59) -7% 29%
Profit after tax (pre-ex) 198 165 172 303 279 -8% 41%
Extraordinaries, GW & FX 0 0 0 0 0
Reported net profit 198 165 172 303 279 -8% 41%
Shares out (end Q, m) 2,494 2,494 2,494 2,494 2,494 0% 0%
Pre-ex EPS 0.08 0.07 0.07 0.12 0.11 -8% 41%
EPS 0.08 0.07 0.07 0.12 0.11 -8% 41%
Depreciation 132 130 133 134 135 0% 2%
EBITDA 463 415 424 628 588 -6% 27%
Key ratios
Gross margin (%) 31% 29% 32% 35% 34% -1% 3%
SG&A/Revenue (%) 13% 13% 16% 11% 12% 1% -1%
EBITDA margin (%) 27% 26% 25% 31% 30% -1% 3%
Net profit margin (%) 12% 10% 10% 15% 14% -1% 3%
Source: Krungsri Securities
Krungsri Securities Research 5
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BDMS 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2Q17 3017 4Q17F % chg % chg
QoQ YoY
Sales 17,666 17,395 17,144 19,498 18,977 -3% 7%
COGS (inc dep'n) (11,732) (11,431) (11,503) (12,584) (12,535) 0% 7%
Gross Profit 5,935 5,964 5,641 6,914 6,441 -7% 9%
SG&A (3,525) (3,426) (3,559) (3,800) (3,744) -1% 6%
Operating Profit 2,410 2,538 2,082 3,114 2,698 -13% 12%
Net other income 0) 0 16 0 9
Interest income 12 7 20 11 8 -30% -36%
Interest expense (246) (363) (409) (433) (327) -24% 33%
Pretax profit 2,176 2,182 1,708 2,692 2,387 -11% 10%
Income Tax (403) (462) (406) (564) (452) -20% 12%
Associates 307 324 368 416 326 -22% 6%
Minority interest (102) (70) (75) (128) (112) -12% 9%
Profit after tax (pre-ex) 1,977 1,974 1,596 2,417 2,149 -11% 9%
Extraordinaries, GW & FX 0 0 2,195 0
Reported net profit 1,977 1,974 3,791 2,417 2,149 -11% 9%
Shares out (end Q, m) 15,491 15,491 15,491 15,491 15,491 0% 0%
Pre-ex EPS 0.13 0.13 0.24 0.16 0.14 -11% 9%
EPS 0.13 0.13 0.24 0.16 0.14 -11% 9%
Depreciation 1,255 1,252 1,284 1,308 1,320 1% 5%
EBITDA 3,665 3,790 3,366 4,422 4,018 -9% 10%
Key ratios
Gross margin (%) 34% 34% 33% 35% 34% -2% 0%
SG&A/Revenue (%) 20% 20% 21% 19% 20% 0% 0%
EBITDA margin (%) 21% 22% 20% 23% 21% -2% 0%
Net profit margin (%) 11% 11% 22% 12% 11% -1% 0%
Source: Krungsri Securities
Krungsri Securities Research 6
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BH 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17F % chg % chg
QoQ YoY
Sales 4,333 4,452 4,432 4,845 4,663 -4% 8%
COGS (inc dep'n) (2,609) (2,495) (2,519) (2,756) (2,758) 0% 6%
Gross Profit 1,724 1,957 1,913 2,089 1,905 -9% 11%
SG&A (762) (739) (736) (824) (809) -2% 6%
Operating Profit 962 1,218 1,177 1,265 1,096 -13% 14%
Net other income 20 21 12 25 25 -2% 26%
Interest income 26 21 27 25 29 17% 11%
Interest expense (56) (40) (39) (36) (36) -1% -35%
Pretax profit 952 1,220 1,178 1,279 1,114 -13% 17%
Income Tax (141) (220) (217) (223) (203) -9% 44%
Associates 1 1 0 1 4 455% 420%
Minority interest 7 3 1 1 1 -24% -86%
Profit after tax (pre-ex) 819 1,004 962 1,059 917 -13% 12%
Extraordinaries, GW & FX 6 1 1) ?3) 0 -113% -93%
Reported net profit 825 1,005 961 1,056 917 -13% 11%
Shares out (end Q, m) 729 729 729 729 729 0% 0%
Pre-ex EPS 1.12 1.38 1.32 1.45 1.26 -13% 12%
EPS 1.13 1.38 1.32 1.45 1.26 -13% 11%
Depreciation 291 296 296 302 306 1% 5%
EBITDA 1,273 1,534 1,486 1,592 1,427 -10% 12%
Key ratios
Gross margin (%) 40% 44% 43% 43% 41% -2% 1%
SG&A/Revenue (%) 18% 17% 17% 17% 17% 0% 0%
EBITDA margin (%) 29% 34% 34% 33% 31% -2% 1%
Net profit margin (%) 19% 23% 22% 22% 20% -2% 1%
Source: Krungsri Securities
Krungsri Securities Research 7
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CHG 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17F % chg % chg
QoQ YoY
Revenue 912 937 890 1,032 992 -4% 9%
Cost of sales (include dep'n) (624) (625) (624) (699) (667) -5% 7%
Gross profit 288 312 266 334 325 -3% 13%
SG&A (140) (125) (124) (129) (142) 10% 2%
Operating profit 149 187 142 205 183 -11% 23%
Other operating income 3 4 6 5 4 -23% 25%
Interest income 1 0 1 0 1 519% 8%
Equity income 0 0 0 0 0
EBIT 153 191 150 210 188 -10% 23%
Interest expense 4) 4) 3) 4) (5) 9% 21%
EBT 149 187 146 206 183 -11% 23%
Income tax a7) (35) 27) 37) (34) -8% 100%
Minority interests ©) ©) ©) 0) 0 -296% -149%
Core profit 131 153 119 168 149 -11% 13%
Extraordinaries 0 0 0 0 0
Net income 131 153 119 168 149 -11% 13%
EPS (Bt) 0.01 0.01 0.01 0.02 0.01 -11% 13%
No of Share 11,000 11,000 11,000 11,000 11,000 0% 0%
Depreciation (60) (61) (62) (66) (68) 4% 15%
EBITDA 212 252 211 275 255 -7% 21%
Key Ratios
Gross margin (%) 32% 33% 30% 32% 33% 0% 1%
SG&A/Revenue (%) 15% 13% 14% 13% 14% 2% -1%
EBITDA margin (%) 23% 27% 24% 27% 26% -1% 3%
Net profit margin (%) 14% 16% 13% 16% 15% -1% 1%

Source: Krungsri Securities

Krungsri Securities Research 8
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LPH 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17F % chg % chg
QoQ YoY
Sales 327 341 348 379 355 -6% 8%
COGS (inc dep'n) (246) (247) (260) (278) (263) -5% 7%
Gross Profit 81 94 88 101 91 -9% 13%
SG&A (50) (54) (58) (54) (54) 0% 8%
Operating Profit 31 41 30 47 37 -20% 23%
Net other income 5 3 5 2 3 44% -40%
Investments income 5 3 5 8 6 -26% 16%
Interest expenses Q) Q) 2) 2) 2) -9% 183%
Pretax profit 40 45 38 55 45 -19% 11%
Income Tax 8) @ 4) 9) (8) -4% 2%
Associates 0 0 0 0 0
Minority interest ©) ©) 0) 0) 0 -112% -157%
Profit after tax (pre-ex) 32 38 34 46 37 -21% 13%
Extraordinaries, GW & FX 0 9 0 0 55
Reported net profit 32 47 34 46 92 97% 184%
Shares out (end Q, m) 750 750 750 750 750 0% 0%
Pre-ex EPS 0.04 0.06 0.05 0.06 0.12 97% 184%
EPS 0.04 0.06 0.05 0.06 0.12 97% 184%
Depreciation 17 18 18 19 19 1% 11%
EBITDA 53 61 53 68 59 -12% 12%
Key ratios
Gross margin (%) 25% 28% 25% 27% 26% -1% 1%
SG&A/Revenue (%) 15% 16% 17% 14% 15% 1% 0%
EBITDA margin (%) 16% 18% 15% 18% 17% -1% 1%
Net profit margin (%) 10% 14% 10% 12% 10% -2% 0%

Source: Krungsri Securities

Krungsri Securities Research 9
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VIBHA 4Q17 result preview

P&L (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17F % chg % chg
QoQ YoY
Sales 1,500 1,387 1,405 1,691 1,616 -4% 8%
COGS (inc dep'n) (999) (994) (984) (1,079) (1,059) -2% 6%
Gross Profit 500 393 421 612 557 -9% 11%
SG&A (220) (226) (222) (219) (232) 6% 6%
Operating Profit 281 167 199 393 325 -17% 16%
Dividend income 16 14 25 1 18 3379% 14%
Other income 12 27 26 22 18 -20% 46%
Net interest (33) (33) (36) (43) (42) -2% 26%
Pretax profit 276 175 213 374 320 -14% 16%
Income Tax (46) (34) (35) (72) (65) -9% 43%
Associates 11 51 44 55 28 -50% 155%
Minority interest (38) (39) (38) (63) (44) -29% 16%
Profit after tax (pre-ex) 203 154 184 294 238 -19% 17%
Extraordinaries, GW & FX 0) 0 3 4 -100% -100%
Reported net profit 203 154 187 298 238 -20% 17%
Shares out (end Q, m) 13,164 13,164 13,164 13,164 13,197 0% 0%
Pre-ex EPS 0.02 0.01 0.01 0.02 0.02 -20% 17%
EPS 0.02 0.01 0.01 0.02 0.02 -20% 17%
Depreciation 96 98 99 100 101 1% 6%
EBITDA 377 264 298 493 427 -14% 13%
Key ratios
Gross margin (%) 33% 28% 30% 36% 34% -2% 1%
SG&A/Revenue (%) 15% 16% 16% 13% 14% 1% 0%
EBITDA margin (%) 25% 19% 21% 29% 26% -3% 1%
Net profit margin (%) 14% 11% 13% 18% 15% -3% 1%
Source: Krungsri Securities
Krungsri Securities Research 10
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BCH: Financial summary

Year to Dec 2015 2016F 2017F 2018F 2019F
Turnover (Btm) 5,766 6,511 7,268 8,089 9,053
Growth (%) 9 13 12 11 12
EBITDA (Btm) 1,459 1,805 2,046 2,328 2,617
Growth (%) 3 24 13 14 12
Recurring profit (Btm) 527 753 919 1,062 1,231
Growth (%) 1 43 22 16 16
Net profit (Btm) 527 753 919 1,062 1,231
FDEPS (Bt) (Core) 0.21 0.30 0.37 0.43 0.49
Growth (%) 1 43 22 16 16
PE (x) 74.7 52.3 42.9 37.1 32.0
DPS (Bt) 0.12 0.17 0.22 0.26 0.30
Yield (%) 0.8 11 14 1.6 1.9
BVPS (Bt) 1.75 1.91 2.11 2.32 2.56
P/BV (X) 9.0 8.3 7.5 6.8 6.2

Source: Company data and Krungsri Securities

BDMS: Financial summary

Year to Dec 2015 2016F 2017F 2018F 2019F
Turnover (Btm) 63,633 68,844 73,015 79,945 88,297
Growth (%) 12 8 6 9 10
EBITDA (Btm) 14,220 14,726 15,597 16,916 19,213
Growth (%) 13 4 6 8 14
Recurring profit (Btm) 7,812 8,178 8,135 9,185 10,964
Growth (%) 10 5 (1) 13 19
Net profit (Btm) 8,021 8,386 10,330 9,185 10,964
FDEPS (Bt) (Core) 0.50 0.53 0.53 0.59 0.69
Growth (%) 10 5 (1) 13 19
PE (x) 41.8 40.0 40.2 35.6 30.6
DPS (Bt) 0.26 0.29 0.24 0.27 0.32
Yield (%) 1.2 1.4 1.1 1.3 15
BVPS (Bt) 3.39 3.60 4.07 4.42 4.74
P/BV (x) 6.2 5.9 5.2 4.8 4.5

Source: Company data and Krungsri Securities

BH: Financial summary

Year to Dec 2015 2016F 2017F 2018F 2019F
Turnover (Btm) 17,660 17,915 18,393 19,679 21,179
Growth (%) 13 1 3 7 8
EBITDA (Btm) 5,286 5,594 6,039 6,736 7,478
Growth (%) 18 6 8 12 11
Recurring profit (Btm) 3,390 3,604 3,942 4,414 5,064
Growth (%) 26 6 9 12 15
Net profit (Btm) 3,436 3,626 3,939 4,414 5,064
FDEPS (Bt) (Core) 3.97 4.19 455 5.10 5.85
Growth (%) 26 6 9 12 15
PE (X) 42.5 39.9 36.5 32.6 284
DPS (Bt) 2.35 2.50 2.81 3.15 3.61
Yield (%) 1.2 1.3 1.4 1.6 1.8
BVPS (Bt) 17.48 19.86 22.77 26.01 29.81
P/BV (x) 11.3 9.9 8.7 7.6 6.6

Source: Company data and Krungsri Securities

Krungsri Securities Research 11
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CHG: Financial summary

Year to Dec 2015 2016F 2017F 2018F 2019F
Turnover (Btm) 3,155 3,637 3,851 4,299 4,866
Growth (%) 18 15 6 12 13
EBITDA (Btm) 828 905 994 1,150 1,306
Growth (%) 16 9 10 16 14
Recurring profit (Btm) 538 564 589 680 782
Growth (%) 12 5 4 16 15
Net profit (Btm) 538 564 589 680 782
FDEPS (Bt) (Core) 0.05 0.05 0.05 0.06 0.07
Growth (%) 12 5 4 16 15
PE (X) 42.1 40.2 38.5 333 29.0
DPS (Bt) 0.02 0.04 0.03 0.03 0.04
Yield (%) 1.2 1.7 1.3 15 1.7
BVPS (Bt) 0.27 0.28 0.30 0.34 0.38
P/BV (X) 7.6 7.2 6.8 6.1 5.5

Source: Company data and Krungsri Securities

LPH: Financial summary
Year to Dec 2015 2016 2017F 2018F 2019F
Turnover (Btm) 1,244 1,328 1,422 1,542 1,711
Growth (%) 10 7 7 8 11
EBITDA (Btm) 203 233 241 278 328
Growth (%) 0 15 3 15 18
Recurring profit (Btm) 100 156 155 173 199
Growth (%) 1 55 (1) 12 15
Net profit (Btm) 100 156 219 228 199
FDEPS (Bt) (Core) 0.13 0.21 0.21 0.23 0.26
Growth (%) (26) 55 (1) 12 15
PE (x) 53.0 34.2 34.3 30.8 26.8
DPS (Bt) 0.15 0.20 0.10 0.12 0.13
Yield (%) 2.1 2.8 15 1.6 1.9
BVPS (Bt) 2.09 2.14 2.23 2.43 2.58
P/BV (x) 34 3.3 3.2 2.9 2.8

Source: Company data and Krungsri Securities

VIBHA: Financial summary
Year to Dec 2015 2016 2017F 2018F 2019F
Turnover (Btm) 5,396 5,758 6,100 6,764 7,502
Growth (%) 10 7 6 11 11
EBITDA (Btm) 1,467 1,496 1,541 1,785 2,002
Growth (%) 20 2 3 16 12
Recurring profit (Btm) 736 674 870 955 1,129
Growth (%) 23 (8) 29 10 18
Net profit (Btm) 736 679 870 955 1,129
FDEPS (Bt) (Core) 0.05 0.05 0.06 0.06 0.08
Growth (%) 14 (8) 18 10 18
PE (X) 43.2 49.2 38.2 35.0 30.1
DPS (Bt) 0.00 0.04 0.04 0.04 0.05
Yield (%) 0.1 1.4 1.6 1.7 2.0
BVPS (Bt) 0.42 0.52 0.55 0.59 0.67
P/BV (X) 6.0 4.9 4.6 4.2 3.8

Source: Company data and Krungsri Securities
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Peer Table
Market PE P/BV EPS Div YId ROE Share Price
Cap x) x) Growth% (%) (%) Performance
BB Ticker Name USs$ 17F 18F 17F 18F 17F 18F 17F 17F 1M 3M 6M YTD
BDMS TB BANGKOK DUSIT MED SERVICE 10,264 40.2 356 52 48 (05) 129 11 13.7 (1.4) (0.9 105 1.0
BH TB BUMRUNGRAD HOSPITAL PCL 4519 365 326 87 7.6 94 119 14 25.4 1.5 (9.0 145 45
BCHTB BANGKOK CHAIN HOSPITAL PCL 1,237 429 371 75 6.8 220 156 14 183 (1.3) (1.9 12.1 (2.5)
CHG TB CHULARAT HOSPITAL PCL 712 385 333 6.8 6.1 42 155 13 18.2 (6.4) (18.9) (19.5) (1.9
EKHTB EKACHAI MEDICAL CARE PCL 106 339 350 56 51 (5.8) 143 1.8 12.3 57 (4.3) 9.8 57
LPHTB LADPRAO GENERAL HOSPITAL PCL 167 343 30.8 32 29 (05 116 15 9.5 (5.3) (155) (22.0) (3.4
RJHTB  RAJTHANEE HOSPITAL PCL 235 339 305 45 42 190 113 19 143 (14 (51 9.7 (0.4)
VIBHA TB VIBHAVADI MEDICAL CENTER PCL 1,044 382 350 46 42 289 90 16 124 (2.3) (8.7) (5.3) (1.6)
IHH SP IHH HEALTHCARE BHD 12,422 70.6 49.4 0.7 0.7 (97.1) 429 0.6 3.3 4.7 7.3 59 26
KPJ MK  KPJ HEALTHCARE BERHAD 1,063 28.0 245 25 24 127 143 17 9.7 (05) (58 (6.2) 1.0
RFMD SP RAFFLES MEDICAL GROUP LTD 1529 285 326 28 27 1.7 (125) 1.8 10.0 27 (09 (116) 1.8
RHC AU RAMSAY HEALTH CARE LTD 11,036 240 219 56 50 174 98 22 239 (1.4 3.7 47) (22
RYMNZ RYMAN HEALTHCARE LTD 4,006 29.8 257 3.0 27 499 158 1.8 10.6 4.1 19.2 211 34
APHS IN  APOLLO HOSPITALS ENTERPRISE 2,500 732 417 42 39 (29) 754 04 59 (2.7) 79 (9.6) (4.8)
Average (simple) 395 333 46 42 42 177 1.5 134

Source: Bloomberg, Krungsri Securities
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917ing NI Mid - Small cap, MAI 662-659-7000 ext. 5005  artit.jansawang@krungsrisecurities.com
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